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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Universities Allied for Essential Medicines Corp
Washington, DC

Report on the Financial Statements
We have audited the accompanying financial statements of Universities Allied for Essential Medicines
Corp, which comprise the statement of financial position as of December 31, 2017, and the related
statements of activities, cash flows and functional expenses for the year then ended, and the related notes
to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Universities Allied for Essential Medicines Corp as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Oakland, California
April 30, 2018
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UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES CORP
Statement of Financial Position
December 31, 2017
________________________________

Assets
Current Assets
Cash and cash equivalents
Grants and pledges receivable
Total current assets

$

Deposits

236,389
18,249
254,638
1,725

Total Assets

$

256,363

$

3,355
7,206
10,561

Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued expenses
Accrued vacation
Total Liabilities
Contingencies (Note 3)
Net Assets
Unrestricted
Temporarily restricted (Note 4)
Total Net Assets
Total Liabilities and Net Assets

See Notes to the Financial Statements
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225,802
20,000
245,802
$

256,363

UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES CORP
Statement of Activities
For the Year Ended December 31, 2017
_______________________________________

Support and Revenue
Support
Individual contributions
Foundation and corporate grants
In kind contributions (Note 5)
Total Support
Revenue
Interest
Miscellaneous
Total Revenue
Net assets released from donor
restrictions (Note 4)
Total Support and Revenue

Unrestricted

Temporarily
Restricted

$

$

57,797
290,000
39,360
387,157

Total

$

20,000

57,797
310,000
39,360
407,157

-

170
5,750
5,920

20,000

170
5,750
5,920
55,000
448,077

(55,000)
(35,000)

413,077

Expenses
Program
Management and general
Fundraising
Total Expenses

226,059
89,076
26,310
341,445

Change in Net Assets

106,632

(35,000)

71,632

Net Assets, beginning of year

119,170

55,000

174,170

Net Assets, end of year

$

225,802

226,059
89,076
26,310
341,445

-

$

See Notes to the Financial Statements
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20,000

$

245,802

UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES CORP
Statement of Cash Flows
For the Year Ended December 31, 2017
________________________________________

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
cash provided (used) by operating activities:
Change in assets and liabilities:
Grants and pledges receivable
Accounts payable and accrued expenses
Accrued vacation
Net cash provided (used) by operating activities

$

(115)
(12,211)
7,206
66,512

Net change in cash and cash equivalents

66,512

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

See Notes to the Financial Statements
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71,632

169,877
$

236,389

UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES CORP
Statement of Functional Expenses
For the Year Ended December 31, 2017
__________________________________

Program
Salaries
Employee benefits
Payroll taxes
Total Personnel

$

107,622
3,127
8,969
119,718

Legal fees
Accounting fees
Other fees for service
Office expenses
Information technology
Occupancy
Travel and meals
Conferences, conventions, meetings
Insurance
Dues, licenses, service fees
Student stipends
Total Expenses
$

54,573
2,112
3,955
6,673
15,139
18,881
2,370
1,038
1,600
226,059

Management
and General
$

$

29,813
866
2,484
33,163
7,770
1,850
42,096
585
660
1,849
159
657
287
89,076

See Notes to the Financial Statements
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Fundraising
$

$

18,497
537
1,541
20,575
2,736
362
410
1,147
44
450
407
179
26,310

Total
$

$

155,932
4,530
12,994
173,456
7,770
1,850
99,405
3,059
5,025
9,669
15,342
19,331
3,434
1,504
1,600
341,445

UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES
Notes to the Financial Statements
For the Year Ended December 31, 2017
NOTE 1: NATURE OF ACTIVITIES
Universities Allied for Essential Medicines Corp (The Organization) is a Connecticut,
501(c)(3) nonprofit public benefit corporation. Rooted in a global movement of university
students, the Organization aims to
1) promote access to medicine and medical innovations in low and middle income
countries by changing norms and practices around academic patenting and
licensing
2) ensure that university medical research meets the needs of people worldwide and
3) empower students to respond to the access and innovation crisis.
NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America (GAAP).
Basis of Presentation
The Organization presents information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. The three classes are differentiated by donor
restrictions.
Unrestricted net assets – consist of resources which have not been specifically restricted
by a donor. Unrestricted net assets may be designated for specific purposes by the
Organization or may be limited by contractual agreements with outside parties.
Temporarily restricted net assets – represent contributions whose use is limited by donorimposed stipulations that expire by the passage of time or can be fulfilled and removed by
actions of the Organization pursuant to those stipulations.
Permanently restricted net assets – represent contributions and other inflows of assets
whose use is limited by donor-imposed stipulations that neither expire by passage of time
nor can be fulfilled or otherwise removed by actions of the Organization, other asset
enhancements and diminishments subject to the same kinds of stipulations or
reclassifications from or to other classes of net assets as a consequence of donor-imposed
stipulations. There were no permanently restricted net assets as of December 31, 2017.
Contributions
Contributions, including unconditional promises to give, are recognized as revenues in the
period the promise is received. Conditional promises to give are not recognized until they
become unconditional; that is when the conditions on which they depend are substantially
met. Contributions of assets other than cash are recorded at their estimated fair value at the
date of contribution. Contributions to be received after one year are discounted at an
appropriate rate commensurate with the risks involved. Amortization of the discount is
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UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES
Notes to the Financial Statements
For the Year Ended December 31, 2017
recorded as additional contribution revenue in accordance with donor-imposed restrictions,
if any, on the contributions.
Unrestricted contributions and grants are recorded as unrestricted revenue when received.
All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor.
All donor-restricted contributions are reported as increases in temporarily or permanently
restricted net assets, depending on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.
Grants and Pledges Receivable
The Organization considers all grants and pledges receivable to be fully collectible at
December 31, 2017. Accordingly, no allowance for doubtful accounts was deemed
necessary. If amounts become uncollectible, they are charged to expense in the period in
which that determination is made.
Income Taxes
The Internal Revenue Service and the District of Columbia Office of Tax and Revenue
have determined that the Organization is exempt from federal and district income taxes
under Internal Revenue Code Section 501(c)(3) and the Washington, DC Sales and Use
Tax Exemption Code Section 47-2005. The Organization has evaluated its current tax
positions as of December 31, 2017 and is not aware of any significant uncertain tax
positions for which a reserve would be necessary. The Organization’s tax returns are
generally subject to examination by federal and district taxing authorities for three and four
years, respectively after they are filed.
Contributed Services
Contributed services are reflected in the financial statements at the fair value of the services
received only if the services (a) create or enhance nonfinancial assets or (b) require
specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization.
Estimates
The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.
Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all money market
funds and other highly liquid investments with original maturities of three months or less
when purchased to be cash equivalents.
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UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES
Notes to the Financial Statements
For the Year Ended December 31, 2017
Fair Value Measurements
Fair value is defined as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset
or liability in an orderly transaction between market participants on the measurement date.
The Organization determines the fair values of its assets and liabilities based on a fair value
hierarchy that includes three levels of inputs that may be used to measure fair value.
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Organization has the ability to access at the measurement date.
Level 2 - Inputs other than quoted market prices that are observable for the asset or liability,
either directly or indirectly.
Level 3 - Unobservable inputs for the assets or liability.
The Organization had no assets or liabilities recorded at fair value on December 31, 2017.
Concentration of Credit Risk
At times, the Organization may have deposits in excess of federally insured limits. The risk
is managed by maintaining all deposits in high quality financial institutions.
Property and Equipment
All acquisitions of property and equipment in excess of $1,000 and all expenditures for
repairs and maintenance, renewals, and betterments that materially prolong the useful lives
of assets are capitalized. Property and equipment are stated at cost or, if donated, at the
approximate fair value at the date of donation. Depreciation is computed using the straightline method over the estimated useful lives on the property and equipment. The
Organization had no property and equipment that met this capitalization policy at
December 31, 2017.
Functional Allocation of Expenses
The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.
Subsequent Events
The Organization has evaluated subsequent events and has concluded that as of April 30,
2018 the date that the financial statements were available to be issued, there were no
significant subsequent events to disclose.
NOTE 3: CONTINGENCIES
Grant awards require the fulfillment of certain conditions as set forth in the instrument of
grant. Failure to fulfill the conditions could result in the return of the funds to the grantors.
The Organization deems this contingency remote since by accepting the grants and their
terms, it has accommodated the objectives of the Organization to the provisions of the
grants. The Organization’s management is of the opinion that the Organization has
complied with the terms of all grants.
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UNIVERSITIES ALLIED FOR ESSENTIAL MEDICINES
Notes to the Financial Statements
For the Year Ended December 31, 2017
NOTE 4: TEMPORARILY RESTRICTED NET ASSETS
As of December 31, 2017, $20,000 in temporarily restricted net assets were for a Special
Advisor to be used in 2018.
During the year ended December 31, 2017, $55,000 in temporarily restricted net assets
were released from donor restriction by incurring expenses satisfying the purpose noted
above.
NOTE 5: IN KIND CONTRIBUTIONS
During the year ended December 31, 2017, the Organization received the benefit of
donated legal services valued at $39,360.
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